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Deschutes County Board of Commissioners 
1300 NW Wall St., Suite 200, Bend, OR 97701-1960 

(541) 388-6570 - Fax (541) 385-3202 - www.deschutes.org 

AGENDA REQUEST & STAFF REPORT 


For Board Business Meeting of June 29, 2015 


Please see directions for completing this document on the next page. 

DATE: June 23,2015 

FROM: Andrea Perkins TaxlFinance 541-388-6538 

TITLE OF AGENDA ITEM: 

Consideration of signature ofOrder No. 2015-031 Cancelling Uncollectible Personal Property Taxes of 

$40,121.07. 


PUBLIC HEARING ON THIS DATE? No 

BACKGROUND AND POLICY IMPLICATIONS: 

Personal property taxes are considered to be uncollectible when the cost of collection exceeds the 

amount of tax, or when it is no longer reasonable or feasible to pursue collection. It has been the 

County's procedure to cancel uncollectible personal property tax accounts once every year or two. 

The last cancellation was approved by the Board on June 23,2014 in the amount of$37,141.65. 


FISCAL IMPLICATIONS: 

It is recommended that the Board approve cancellation of $40,121.07 in personal property taxes 

deemed uncollectible. The attached letter explains the process staff followed to exhaust all avenues to 

collect these taxes. Exhibit A and B provide additional details on each account to be cancelled. 


RECOMMENDATION & ACTION REOUESTED: 

Motion: To approve signature of Order No. 2015-031. 


ATTENDANCE: Wayne Lowry or Andrea Perkins as necessary. 

DISTRIBUTION OF DOCUMENTS: 

Copy to Andrea Perkins, Chief Deputy Tax Collector, Tax Department 


http:40,121.07
http:of$37,141.65
http:40,121.07
http:www.deschutes.org


June 23, 2015 

To: Deschutes County Board of County Commissioners 

From: Wayne Lowry, Deschutes County Tax Collector ~/ 
Andrea Perkins, Deschutes County Deputy Tax Collector 
Laurie Craghead, Deschutes County Assistant Legal Counsel 

RE: Request for Order to Cancel Uncollectible Personal Property Taxes 

Your approval is requested to cancel $40,121.07 in personal property taxes. On a percentage 
basis, the $40,121.07 represents 0.58 % (.0058) of the personal and manufactured structure taxes 
levied in the 2014-15 tax year ($6,142,294.13 and $791,440.26, respectively). 

A summary of prior cancellations by tax year is as follows: 

2001-02 $ 53,965.00 
2003-04 29,291.00 
2004-05 26,537.00 
2006-07 49,553.67 
2008-09 86,903.57 
2009-10 49,139.64 
2010-11 37,277.91 
2011-12 51,958.84 
2012-13 136,431.43 
2013-14 37,141.65 

The $40,121.07 consists of: 1) four uncollected manufactured structure accounts totaling taxes 
of$2,238.29 and 2) 17 uncollectible personal property accounts totaling $37,882.78. 
Categorically, the items being cancelled are as follows: 

1. 	 Manufactured Structures: 
a) Abandoned under ORS 90.675 (1 account) $ 144.95 
b) Removed without our knowledge (3 accounts) 2,093.34 

$ 	 2,238.29 
2. 	 Personal Property: 

a) Bankruptcies (3 accounts) $ 4,440.30 
b) Business failures (10 accounts) 29,864.01 
c) Took personal property and left area (4 accounts) 3.578.47 

$ 37,882.78 

TOTAL (21 accounts) 	 $ 40.121.07 

http:40.121.07
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Page 2 of2 
2015 Personal Property Tax 

Cancellations 

Pursuant to Oregon law, Laurie Craghead, Assistant Legal Counsel, has reviewed the amounts to 
be cancelled and agrees that these accounts are not collectible. 

The Tax Department staff has used a reasonable and consistent level of collection effort to try to 
collect the taxes while minimizing the collection costs and negative relations with the taxpayer. 
Abandoned manufactured structures are governed by certain laws and statutes that provide for 
the cancellation of taxes. Bankruptcies are pursued to the extent permitted by U.S. bankruptcy 
law. 

Oregon law requires that a final personal property return be filed to terminate the taxation of 
business property. This frequently does not occur, resulting in the continued assessment and 
taxation of property that is no longer being used in a business and may no longer exist. A 
portion of the taxes included under dissolved corporations and business failures (item 2b above) 
relate to taxes imposed on non-existent businesses and/or assets. 

We have modified aspects ofour collection process to accommodate the realities of the current 
economic climate. We have significantly increased the use of garnishments of wages and 
checking accounts. We also have increased the number of attachments of personal property tax 
accounts to real property accounts. We have successfully collected a number of personal 
accounts where the business owner's personal residence is being foreclosed upon by their lender. 
Lenders tend to pay the taxes promptly in order to extinguish our priority lien. We have also 
employed preventative measures such as sending letters to local leasing companies and banks 
reminding them of their responsibility to satisfy tax liens when repossessing business equipment. 
The response to these tools has produced positive results. 
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REVIEWED 


LEGAL COUNSEL 

For Recording Stamp Only 

BEFORE THE BOARD OF COUNTY COMMISSIONERS OF DESCHUTES COUNTY, OREGON 

An Order Cancelling Uncollectible Personal * 
Property Taxes of $40, 121.07 ORDER NO. 2015-031 * 

WHEREAS, Wayne Lowry, the Deschutes County Tax Collector, pursuant to ORS 311.790 has 
petitioned the Board of County Commissioners to cancel delinquent personal property taxes on certain personal 
property accounts on the grounds that the taxes are wholly uncollectible; and 

WHEREAS, the Deschutes County Legal Counsel has determined that the taxes requested to be 
cancelled by the Deschutes County Tax Collector are wholly uncollectible, and joins in that request; and 

WHEREAS, ORS 311.790 provides that the Board of County Commissioners may cancel taxes when 
the Tax Collector and the County Counsel request in writing that the taxes are uncollectible; now, therefore, 

THE BOARD OF COUNTY COMMISSIONERS OF DESCHUTES COUNTY, OREGON, HEREBY 
ORDERS as follows: 

The Deschutes County Tax Collector is hereby authorized and directed to cancel the 
uncollectible manufactured structures property taxes described in Exhibit "A" attached hereto and, by this 
reference, incorporated herein, in the principal amount of $2,238.29 and uncollectible personal property taxes 
described in Exhibit "B" attached hereto and, by this reference, incorporated herein in the principal amount of 
$40,121.07. 

Dated this ___ of _____, 2015 BOARD OF COUNTY COMMISSIONERS 
OF DESCHUTES COUNTY, OREGON 

TAMMY BANEY, Chair 

ANTHONY DEBONE, Vice Chair 
ATTEST: 

Secretary ALAN UNGER, Commissioner 
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Accountl'\l~~_ llila_l1l~ 

187~3_51HILDRETH' MINDY 

I 
I 

I 
-"---}------- " 

1 

2443821 NORRIS, MIKE 

2116551 HOAGlIN,~()BERT N & 
K 

1524411 HILL,MICHAEL DEAN 

1

Years Owing JTaxes 

2013-14 

f;:

2009-10 
2010-11 
2011-12 
2012-13 

1}~::i6 
2010-11 
2011-12 
2012-13 
2013-14 

1 
~ 

12006-07 
200?~P! 
2008-09 
2009-10 
2010-11 
2011-12 
2012-13 
2013-14 

Total Mfd WrIte-off 

$68.471 

$76.48 

$101.971 

~91.8J+_~_~___
I $66.75 i 


$53.18i 

_ $5~~2! 


__ .~!4.8011J 
: 

! $8754 

$70.091 
$61.63 
$58~01 
$6i:101 

j 

1
$151.21 
. $156.84 

- --'$229.20 

i$227.03 
_	tg51l.30 

, $127.63 
t " 
I $124.?9 

j
$131.36 

~"" 


EXHIBIT "A" 

UNCOLLECTIBLE 2014 MANUFACTURED STRUCTURES 
-"-~-----~~--- -------- ._._-----

Total Taxesl:COllllllents 

IAbandoned and then dismantled 


$144.95[1on site by the park manager. Value was 


-

$364.31 

$423.17 

$4,750 on the assessment roll. Home 

removed home from the 

assessment roll. 


~~ -

Home was moved here in 2007 and 

never set up-,--!t was s~red and then 
Iremoved without County knowledge. 
(Have been in contact with Norris since the 
home ~~s r~rnoved and he \Yl!1 not pay 

Ifor something that he no longer has. 

iThis home_\'\las a me~hla_bcThe State of Oregon 
jhired Smaf Environmental to clean it up. 

!The home, travel trailer and all out
1buildings were removed. It appears 
Ith~t~;ith~~-the ass~~s~-~~~ffice nor 

ttax office ~e~~~~tified of thi~ i~ 2008 
when it occurred. 

ICod..'fo'~m.n"","'" 'hi' hom. to 
f.'e removed. Several unsuccessful attempts to

------1:ollect thetaxes f;om Michaei-HiII.H~---------,I;~d '" d.,bllI,,,,d did 00' wo,k " _ ",Id oot .,ml,h 
The~e>...I11I!'N'as placed there 
as a hardship. His parents who own 

the real property are trying to sell 
$1,305.86 the pr()JJerty. We discussed with the to 

include the taxes in closing but it was unsuccessful. 

i Mr. Hill's parents did provide a cell phone 
null1ber which we used to contact Mr. Hill. Mter that call I
Michael then changed his cell number. 

$2,238.29 

http:2,238.29
http:tg51l.30
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ACCDunt ND. IName vearsOwlnB 

~265346ICEDAR CREEK~LANDSCAPIN§. 

2S66101MARTIN LU~~EI!fO~ 

t 
I 
i 

2567891~DTlINC 
SOSA·SISTERS 

! 

196102ICENTRi\LOREGON RESTORATiON 

SERVPRO Of DESCHUTES.cROOK·
[JEffERSON ~~~~~~~~-

I 

192227 [SUmRfIElD BROS CONSTRUCTION 

1 
~ ~ ~ ~~ ~~I--~ ~ ~ '"~~~~ ~~~~ 


219244f'M & ~~I\~K:S AlIGN!vlE.N.! 


l 

-~~~~~3St~ITA PIT OF CENTRAL OREGON LLC 


1 

j 

I 


2S:901:::~~SCLASsi~--
~lQUIZNO'SCLASSIC SUBS 

I 

~ 

EXHIBIT 8 
~ U~BlE 2014 BUsiNE!S P£RSONAlI'R()PEItT! TAXES 

TouITI." " ~mments 

$225:.!~L $22S.1~I~rp~r~iO~i~ ,registere~ in ~h~~~~~ashlnston wi~ ~~!!~~ 8o~. 
He is- was a non-filer and the value had to be forced by the assessor' office. 

~~---~~a~'~one~~~:_~~_~son'al-"----- ,-- '-----~. 

property was not a1.'tac:h~ to real property beuuse ow~er deeded it to Frances Payne. 

$27s.s'slwem out of ~si~es-s and disSOlvedth;i;-corpo;-aiion i~ 20i3-, 
'l'sMt ~ le~~.~ ~~ X~le~ie Mar:tii1 t!l2014 explaining wh'l ~~~.~~ owed. 
No response. 

Assessor's office marked the account inactive due to business 

ltlo$~re, They strua1ed'to make timely 'tax ~v~ents during their 

+ ~~i!"~~_~';;;'~(b:.~ness'------·---- -- , - ~----,-

Owner sent a I~r tn 2008 stating he sold the equipment and rele,sed his 

$430.61jlnt.~ I~ it. Ow,ner ~.ta,ted tha~ a $oales. ~I;~.~t was $oent to assessor 
and w~_~_disp~ted~!i.oth,irJt~'as ~_~_~!solv~ and ~la_~~__ 
t"'-~rn.nt was In 2010~Acoount Mst>e<.n ch'Of!ed to Inactive 

Lasta$$ess~}!!.~~!2.13. Dissolved co~~r~on 11-23~2012 

$591.40' Owner flied bankruptcv .....~. . ~ ~~ 

Made several c,lIs to the owner. No response 
$342.38 $143.43: 
$401.05 

$251:66 last assessment was in 2010. Correspondence with both owners 
$143.551 Q;".,..mad•• iew "';';ij paym;;nts. ..~--s491:s9f 

l'hey were atways-Iate with their payment to the state of OrelonI fo~-th~r corponltlon registration. The cost of searchinl for and 
seili~~ ~:~j-p~ent ~~t;ei~'!he recoverY.' ._.- ._- -- 

. j .... ~-.----~ ..........~~~~~ .~ 

$891.16 i last assessed in 2012, The landlord Ron Cole, supposedly sold 
fb~~~e$$'personal pro~ on Craigslist, A!I equi-pment was lone when'."'j 

+ 

new-tenant moved in. David Howland is the person who owned Pit' 
Pit and h;~~~ o~!J!!lanci~'-pro~l;ms~~c:1~di", ba~k~~:'-

$906'''73ITa~~edt~~~~ .._dfffe'rent, pa,rti,es-i-m,;01~ in thi$o_qpe!_at~on. 
Mark Pellv! ~~m Independence Bank, who said that Terry liquidated 

_____~~~i'p~ent but did nOtHti~ the lien. Terr-v O.~nejl th~ ~~~~_ 
_ i~~rator said the la~~~~~ ,~!'!Y Mielke: ~~r_<:,!~~~ ~_h~, ~~uipm~t fro":! _ 

'_Terry and Terry St!~!_!!,~_prOteed~_~"In~~pe~~~nte: Bank... 
_None of the parties invol~ will pay,1 
The company was administ~ti~"~ly dissolved in 2012. 

http:Lasta$$ess~}!!.~~!2.13
http:t"'-~rn.nt
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2.02.9481 AANCHER2BENDlCi: . 

~J'""'~M",~ , .." .~~~ 

"'+"-"-""
I 
·2662031ORSII:U)~JAMES· 
.. 'jAAW:IA'S 

! 


---I 
~ 


- 264302 jNEIGHBORHOOD GOURMET PARTNERS 
jAIL.YSON·S KITCHE_,,! 

j 

1909SStSUMr..iIT ACCOMMODATORs iNC 
I 

I 
21a689t~UIMAIJORIlAR 8, GRILL INC 

t 

+ 
1 

20BI66 1TIMBERUNE AUTOMOTIVE LLC 

-i 


-t-
J 


219205ICASCADE GARDEN MARKET LLC 

t 
... 1- 

_~6619(if80U_RBON 5TREETB!ND

·--1 -

2012-13 

2013·14 

2010-11 

'~011':_ 
2009-101

i 
I 

-t:l:.12

rUB 


12008-ii9 

-j 
$i;i2S.11t 

$817.781 

1 
Sl.299.6J 
S1,369.!j3

1
.. J. 

$1,0.S.6..88.1.1 
.$555.36J 

j 

=--- j
$2.957.541 

$i.58~J
$1.570.08!

(.+
I I$448.17r
I $454.26' 

. - -,- $485.41 

200.~~~lO. $~L?!~'~.0.' .. ... sal~~.If ...'.se <;a~ ..•r.den."M~r~et:...1h.,e ~o~tra.ct i.".C.IU~... a~ ~~!I!_~~~.~II~~"~ e~rch ..~eG 
2010~1l ,$1,609.06 the pefsonal property. The business struggled and the Rowes ceased operating the20~1~~~~ ~ 1 $lIS~~~~-l_ "-----~5~?~~F.-.'.1~.-.__~.~~!~..':Jr~~.~_a.-I.1_ ~f_~ ~._~L.P.~~.-t..s~~.~-.~_p,.e~~,:,s~~-~~f-a~~~~ ~~J~ ~he .~~~ ~ 

J _ I' 1 h"!ye n~_ret"~~':I~_~_eql,Jip~~~. Mi~ler ~~!!!J:~~ wouldl i have his attorney contact us. Nothing ever developed. 

.2011~12 -. $3,349.83 -tsourbonstr;;t:;as-formed l-n-2010 and adminlstrativeiV dissolved in 2012. Gavin1illi I ~ 
I~~ -r~~>::'I··· '""'~r'Z.::.~f~;~~::'~'::;""i,...,..,. 
t~--t ---1 . 

- j --~" -- 

1$488·53' 
1 $402.02 
 I
I $483.36, 

! $4~ . 


-il'$:~:l- .$3'8()3'65~r1:2rii~:;-P<>k.:O~~ri!"RO'::e c';~ii~m:that she 'nd~~rh~~'"d. J:~" entered in~•. 

! 

$~7_._~61~or~~ io-k~keCommerclait.easin&. j~-_8afcaza~_:was_ several 

--~- - --1 m~s ~h~d in iea~,e, paym~~-and ~a~faci~evictlon~-The-own~r 


~oaded upthe equipment on N~vear'5 Eve and removed ttffom ~buiidi~i-
1Met wlt~, ~r0J?E!.f1Y mana~er a,nd ~rjfled ~h~<?,:,~h Inspection that the property was no longer on premise 
iAdditional search for Jose Balca~~r produced a-~an 

t
~~~~.t~~.h......__~~!I"!~.~jn_E!!£.own~..!~~IS!~_~ti~~~~_~~: A~_~_ail_~~s se~__ 
and ~f~nded 5.!a!ing h«! was not ~~ose Balcala~" i,!l question 

iSeveral attefrl~ to reach via ,pJ!Ope. 


Sl.612.24fThe website appears to be Inactive. 

-""' -~'M~,!~~a;;201iCo;rta~~_,, ,~~__~_ 

An.~~_~t<?~ !..~~ f~lA~~ out t~~r I~a_se wit~ ~u~~_ leaSing was 

paid in full so the 53lon now pays: the taxes on this piece of 


lequip~e!lt. The cm:n~"n'( Is f~glst~red in the state of \Vashington. 
···-·t-" .....Last assessment was 2013 . 
$2.D4i"89, OWn~~ hOme "was-f~~ed;;sed' upo~


-parr;5-doe;-~je ~-maili", address--in Miiwaukie, OR. 


SearChed Milwauki~ ~dres~ on ~Iacka~as county's asses~or 

_~~~!!.is =~ ~ ~~~_~t~o_m~ own~_bV Ja~~.~~illo. ~o,r_~!p~n.se ~frl ~nerl
IA creditor 50ldtii. personal property. 

:,.6695L_ _______ . ___... 

$2,951:54l'~.i.S ~.om~_~:Y.h•.•.d been. i!1_~~~1 frOU. ble a!:l~....o' .• ..w.... "-,!oney to manydtfferent people. ~e of the principals haVE!' even been 

~(')nvicted of~a~. Summit A~mmodators has been in bankruptcy. 


-"-_... - 

Incorporated in 2011 and in late 2012 filed an administrative 
$3,151.901 diss-~Iutlon. Owner s:.id ~uipment ~ent back to the 


lien holder. This was 


th~ b~~oess;"_Ba~~~! Chavel!_~~_has Ba~a~ar'~.__ 
'- .. _. 
1Spoke to owner whodisclosedfinandal troubies due to POOf health 

.Spoke to la~n-dIOrd who co-nfirmed that the owner is very-Iii with cancer . 
i------ ...... -...- .. .- ..- .- -.. .-.

http:o,r_~!p~n.se
http:3,349.83
http:1,609.06
http:o~tra.ct
http:1.570.08
http:Sl.299.6J

