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Deschutes County Board ofCommissioners 
1300 NW Wall St., Suite 200, Bend, OR 97701-1960 

(541) 388-6570 - Fax (541) 385-3202 - www.deschutes.org 

AGENDA REQUEST & STAFF REPORT 


For Board Business Meeting of June 15, 2015 


DATE: 06/01115 

FROM: Laurie Smith Risk Management 541-385-1749 

TITLE OF AGENDA ITEM: 
Consideration ofBoard Signature of Resolution No. 2015-061, A Resolution Adopting 
UninsuredlUnderinsured Motorists Coverage Limits of Liability for Deschutes County. 

PUBLIC HEARING ON THIS DATE? NO. 

BACKGROUND AND POLICY IMPLICATIONS: 


It is a recommendation of the board signature on Resolution No. 2015-061. This is based off the State 

ofOregon Appeals Court decision in the case of: 

Ali Ajir (Plaintiff-Appellant) vs Evan Buell (Defendant) and Clackamas County (Governmental Entity 

Defendant-Respondent) 


A Clackamas County deputy was injured in a collision between a county vehicle and private party that 

had the Oregon state required limits of $25,000 for UMlUIM. Clackamas County was self -insured for 

$500,000. The County Deputy sued the private party's carrier for the $25,000 and received it. He then 

sued Clackamas County seeking county's UMlUIM of $500,000 coverage available to compensate for 

damages in excess of those covered by at fault parties policy. Clackamas County Risk Manager had a 

UM policy on his computer identifying that they elected lower limits of 25k150k, effective prior to the 

accident. It was not signed or recorded. 


The judge ruled that Clackamas County failed to make a valid election of UMlUIM coverage of less 
than their $500,000 policy retention and therefore were liable to provide the $500,00 UMlUIM 
coverage to the plaintiff. 

Deschutes County is a self-insured public entity. ORS 742.502 indicates that a motor vehicle bodily 
injury liability policy shall have the same limits for uninsured motorist coverage as for bodily injury 
liability coverage, unless a named insured elects in writing to lower their limits. 

ORS 30.271 defines the state required amounts of coverage for uninsured motorist. As of July 1,2015, 
uninsured motorist coverage for Deschutes County would be at $682,8001$1 M per our self-insured 
retention (SIR). 

However, we are recommending to elect to lower our uninsured motorist coverage per ORS 806.070 to 
the state requirement of$25,0001$50,OOO as long as it is in writing, until rescinded, or until the Oregon 
Financial Responsibility laws change. This would reduce the County's exposure as welL If elected, this 
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will require the signing ofExhibit 1, Statement Electing Lower Limits for Uninsured Motorist 
Coverage (approved by Oregon State Department of Consumer Business Services). 

FISCAL IMPLICATIONS: 
NONE 

RECOMMENDATION & ACTION REQUESTED: 

Board approval ofResolution No. 2015-061. 


ATTENDANCE: Laurie Smith 


DISTRIBUTION OF DOCUMENTS: 

Erik Kropp and Laurie Smith, Risk Management 




DESCHUTES COUNTY DOCUMENT SUMMARY 


(NOTE: This form is required to be submitted with ALL contracts and other agreements, regardless of whether the document is to be 
on a Board agenda or can be signed by the County Administrator or Department Director. If the document is to be on a Board 
agenda, the Agenda Request Form is also required. Ifthis form is not included with the document, the document will be returned to 
the Department. Please submit documents to the Board Secretary for tracking purposes, and not directly to Legal Counsel, the 
County Administrator or the Commissioners. In addition to submitting this form with your documents, please submit this form 
electronically to the Board Secretary.) 

Please complete all sections above the Official Review line. 

Department: !Risk Managemen~ 

Contractor/Supplier/Consultant Name: ILaurie Smithl 
Contractor Contact: ILaurie Smith! Contractor Phone #: 1541-385j 
!1749! 

Type of Document: Resolution adopting Uninsured IUnderinsured Motorist Coverage 
Limits of Liability for Deschutes County 

Goods and/or Services: NIA 

Background & History: Deschutes County is a self-insured public entity. ORS 
742.502 indicates that a motor vehicle bodily injury liability policy shall have the same 
limits for uninsured motorist coverage as for bodily injury liability coverage, unless a 
named insured elects in writing to lower their limits. 

ORS 30.271 de·fines the state required amounts of coverage for uninsured motorist. As 
of July 1,2015, uninsured motorist coverage for Deschutes County would be at 
$682,800/$1 M per our self-insured retention (SIR). 

However, we are recommending to elect to lower our uninsured motorist coverage per 
ORS 806.070 to the state requirement of $25,0001$50,000; as long as it is in writing, 
until rescinded, or until the Oregon Financial Responsibility laws change. If elected, this 
will require the signing of Exhibit 1, Statement Electing Lower Limits for Uninsured 
Motorist Coverage (approved by Oregon State Department of Consumer Business 
Services). 

Agreement Starting Date: L-I_--' Ending Date: L...------l 

Annual Value or Total Payment: [g 

D Insurance Certificate Recei,ed (CleCk box) 
Insurance Expiration Date: 

Check all that apply: 
D RFP, Solicitation or Bid Process 
D Informal quotes «$150K) 
D Exempt from RFP, Solicitation or Bid Process (specify  see DCC §2.37) 

Funding Source: (Included in current budget? DYes [gI No 

6/8/2015 



If No, has budget amendment been submitted? DYes [8j No 

Is this a Grant Agreement providing revenue to the County? DYes [8j No 


Special conditions attached to this grant: 


Deadlines for reporting to the grantor: 


If a new FTE will be hired with grant funds, confirm that Personnel has been notified that 

it is a grant-funded position so that this will be noted in the offer letter: DYes [8j No 


Contact information for the person responsible for grant compliance: 

Name: 

Phone #: 
L-I_.....l 

Departmental Contact and Title: Phone #: 

Deparbnent Director Approval: W- l ~ 
Signature \ Date 

Distribution of Document: Who gets the original document and/or copies after it has 
been signed? Include complete information if the document is to be mailed. 

Official Review: 


County Signature Required (check onejP'BOCC 0 Department Director (if <$25K) 


o Administrator (if >$25~<$150K; if >$150K, BOCC Order o . ./ 

Legal Review .uJL1 ~ Date 5 (.\ 
Document Number __ 

61212015 



REVIEWED 

LEG~~L 

For Recording Stamp Only 

BEFORE THE BOARD OF COUNTY COMMISSIONERS OF DESCHUTES COUNTY, OREGON 


A Resolution Adopting Uninsureq Motorist * 
Coverage Limits of Liability for Deschutes * RESOLUTION NO. 2015-061 
County * 

WHEREAS, Deschutes County is obligated to provide uninsuredlunderinsured motorist coverage as part 
of its self-insurance program as required by ORS 806.060 to 806.140; and 

WHEREAS, Deschutes County intends that its uninsuredlunderinsured motorist coverage shall be the 
minimum permitted by Oregon law, now therefore, . 

BE IT RESOLVED BY THE BOARD OF COUNTY COMMISSIONERS OF DESCHUTES 
COUNTY, OREGON, as follows: 

Section 1. Deschutes County maintains a self-insurance program covering liability and property losses, 
including motor vehicle coverages. 

Section 2. Deschutes County, through its governing body, elects, pursuant to ORS 742.502, to provide 
the minimum amount of uninsuredlunderinsured coverages allowed by ORS 806.070. Accordingly, this 
represents the most Deschutes County wi11 pay with regard to uninsuredlunderinsured motorist claims. 

Section 3. In the event of any change to the minimum coverage limits specified in ORS 806.070, this 
Resolution shall be interpreted to constitute a subsequent formal election by the governing body of Deschutes 
County of the amended or otherwise changed minimum uninsuredlunderinsured motorist coverages permitted 
under Oregon law. 

Section 4. Deschutes County does not provide personal injury protection (P.I.P.) benefits, specified 
under ORS 742.518 et seq. 

Section 5. Deschutes County resolves that this Resolution shall constitute proof of compliance with the 
Financial Responsibility Requirement of the State of Oregon. 
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Section 6. Effective Date. This Resolution shall be effective upon adoption. 

Dated this ___ of ____:,2015 

BOARD OF COUNTY COMMISSIONERS 
OFDESCHUTESCOUNTY,OREGON 

ANTHONY DEBONE, Chair 

ATTEST: 
ALAN UNGER, Vice Chair 

Recording Secretary TAMMY BANEY, Commissioner 
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EXHIBIT 1 
OAR 836-54-000 

STATEMENT ELECTING LOWER LIMITS 
FOR UNINSURED MOTORIST COVERAGE 

I, be.sckv.-~- ~OV-\-'I (name of named insured), am a 
named insuredrP~ motor vehicle liability insurance policy issued or to be 
hsued by ~bt-g) ('vv~ (name of insurer). 

elect to have the policy contain lower limits for uninsured motorist 
coverage than for bodily injury liability coverage. I acknowledge that I was 
offered uninsured motorist coverage with the limits equal to those, for bodily
injury liability coverage. 

$ Ar is the price per insured .ehicle for uninsured motorist 
coverag with limits equal to the named insured's bodily injury liability
limIts u the P~lICY Issued or to be Issued by the Insurer named above. 

$ tV is the price per insured vehicle for coverage with thealower 1i its for uninsured motorist coverage, which It a named insured. 
have requested. 

This statement will remain in force until a named insured rescinds it in 
writing or until the motor vehicle bodily injury liability limits are changed. 

Signature and date (PLEASE NOTE: a named insured must sign and date th'1s 
statement at the time a named insured elects lower limits.) 

Signature, Named Insured 

Date of .Signature 
----~-------~-----~------~~-------~~~~---~----~~-----~--------~-~~---~-~-

Summary of coverages; 

Uninsured motorist coverage insures you the insured, and others covered 
under the uninsured motorist coverage, for all amounts t~at you are 
legally entitled to recover as damages for bodily injury or death caused 

by accident and arising out of the ownership, maintenance or use of an 

uninsured motor vehicle. subject to the terms of the policy. 


Underinsured motorist coverage insures you the insured. and others covered 

under the underinsured motorist coverage, for your damages to the extent 

that your uninsured motorist coverage benefits are greater than the amount 

recovered from other motor vehicle liability insurance policies. 
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